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H FB  
HI.-GH F. BAXLEY, CPA 
A Prt~f~ssional Accounting C?~tporation 

To the Board of W aterworks Com m issioners of the 
Parish of Iberville. Louisiana - W aterw orks District No. 3 

NDEPENDENT AUDITO RS' REPO RT 

Hugh F. Baxlcy, GPA/PFS/CVA 
M argaret A. Pritchard, CPA 

Tcrrcl[ D. Martin. GPA 

W e have audited the accom panying basic financial statem ents of the Parish of Iberville, Louisiana - 
W aterworks District No. 3, a com ponent unit ofthe Iberville Parish Council, as of and for the year 
ended M arch 31,2003, as listed in the Table of Contents. These basic financial statem ents are the 
responsibility of the District's managem ent. Our responsibility is to express an opinion on these 
basic financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted Jn the United 
States of Am erica. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the basic financial statements are free of material m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the basic 
financial statements. An audit also includes assessing the accounting principles used and 
significant estim ates made by m anagem ent, as well as evaluating the overall basic financial 
statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statem ents referred to in the nrst paragraph present fairly, in all 
material respects, the financial position of the Parish of Ibervitle, Louisiana - W aterworks Distdct No. 
3 as of M arch 31,2003. and the results of its operations and cash flows of its proprietary fund types 
for the year then ended in conform ity with accounting principles generally accepted in the United 
States of Am erica. 

In accordance with Government Auditing Standards, we have also issued our report dated M ay 7, 
2003, on our consideration of the Parish of Iberville, Louisiana - W aterw orks District No. 3's internal 
control over financial reporting and our tests of its com pliance with certain provisions of laws, 
regulations, contracts, and grants. 

The Managem ent's Discussion and Analysis and the other required supplem entary inform ation on 
pages 6 through 13 are not a required part of the basic financial statem ents but are supplem entary 
inform ation required by the Government Accounting Standards Board. W e have applied certain 
lim ited procedures, which consisted principally of inquiries of management regarding the methods of 
m easurem ent and presentation of the supplementary inform ation. However, we did not audit the 
inform ation and express no opinion on it. 
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INDEPENDENT AUDITORS' REPORT (continued) 

The other supplem entary inform ation listed in the table of contents is presented for purposes of 
additional analysis and is not a required part of the basic financial statem ents of Parish of Iberville, 
Louisiana - W aterworks District No. 3. Such information has been subjected to the auditing 

statements and, in our opinion, is fair)y stated in 
statem ents taken as a w hole. 



H FB  
HUG H F. BAXLEY , CPA 
.4 ProJessional Accounting Corporation 

Board of W aterworks Com m issioners of the Parish 
of Iberville. Louisiana - W aterw orks District No. 3 

llugh f. Baxlcy, CPA/PFS/CVA 
M argaret A. Pritchard. CPA 

Tcrrcll D. Martin. CPA 

REPORT ON COM PLIANCE AND ON INTEKNAL CONTROL OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 
GOVERNM EN T AUDITING STANDARDS 

W e have audited the basic financial statements of the Parish of Iberville, Louisiana - W aterworks District 
No. 3, a component unit of Iberville Parish Council as of and for the year ended M arch 31, 2003, and have 
issued our report thereon dated M ay 7, 2003. W e conducted our audits in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the Parish of Iberville, Louisiana - W aterworks 
District No. 3"s basic fina tlcial statements are free of material misstatement, we perfornted tests of its 
compliance with certain provisions of laws, regulations, contracts, and grants, noncom pliance with which 
could have a direct and material effect on the determ ination of financial statem ent am ounts. However. 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Governm ent Auditing Standards. 

nternal Control Over Financial Renortin~ 

In planning and perfonnlng our audit, we considered Parish of Iberville. Louisiana - W aterworks District 
No. 3's internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the basic financial statements and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control over financial reporting that might be 
material weaknesses. A material weakness is a condition in which the design or operation of one or more 
of the internal control components does not reduce to a relatively low level the risk that m isstatem ents in 
amounts that would be m aterial in relation to the basic financial statements being audited m ay occur and not 
be detected within a timely period by employees in the normal course of performing their assigned 
functions. W e noted no matters involving the internal control over financial reporting and its operation that 
we consider to be material weaknesses. 
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REPO RT ON CO M PLIAN CE AN D O N INTERNAL CONTROL OVER FINAN CIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDAN CE W ITH GOVERNM ENT AUDITING STANDARDS (CONTINUED) 

This report is intended for the inform ation and use of management, the Legislative Auditors, others within 
pass-through entities and is not intended to be and 
ed parties. 



REQUIRED SUPPLEMENTARY h-NrFORM ATION 



M anagem ents Discussion and Analysis 



M anagem ents D iscussion and Analysis 

As m anagem ent of the Iberville Parish W ater D istrict N o. 3, we offer readers of the D istrict's 
financial statem ents this narrative overview and analysis of the financial activities of the D istrict 
for the fiscal year ended M arch 31, 2003. 

Financial H ighlights 

The assets of the Iberville Parish W ater D istrict N o. 3 exceeded its liabilities at the close 

of the most recent fiscal year by $3,200,564 (net asseta;J. Of this amount, $219,694 (mlre- 
strirted net a*~ets) may be used to meet the government's ongoing obligations to citizens 
and creditors. 

The D istrict's total net assets increased by $42
,402. The increase is due to m ore efficient 

m anagem ent of the di stricts resources. Revenues and other sources decreased by 
$65,835. The prim al" reasons for the fall in revenue were the revenue from  the sale of 
water decreased and in terest revenue decreased because of falling interest rates. 

Expenses and other uses decreased by almost $34,954. The fall in expenses are related 
to m ore efficient chem ical treatm ent and a reduction in adm inistrative costs. 

~ The District's total debt decreased by $99,408 due to the retirement of principal on four 
revenue bonds, 

O verview of the Financial Statem ents 
This discussion and analysis are intended to serve as an introduction to the Iberville Parish 
W ater D istrict N o. 3's basic financial statem ents. The D istrict's basic financial statem ents 
comprise two components: 1) proprietary fund financial statements and 2) notes to the financial 
statem ents. This report also contains other supplem entary infornlation in  addition to the basic 
financial statem ents them selves. 

Proprietary Fund Financial Statem ents 



ThcprolSriela,o, filnd ./inamqal slalemenl.~ are designed to provide readers with a broad overview of 
Iberville Parish W ater D istrict N o. Ys finances, in a m anner similar to a private-sector business. 

Tile statement of net assets presents information on all of the District's assets and liabilities, with the 
difference bet~-een the ~'o reported as net assets. O ver tim e, increases or decreases in net assets 
m ay serve as a useful indicator of whether the financial position of the D istrict is im proving or 
deteriorating. 

The statement of reventtes e.xpenditures and changes in net assets present information showing how the 
entity's net assets changed during the m ost recent fiscal year. All changes in net assets are 

reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of 
related cash flows 

The business-type activities of the Ibe~-ille W ater D istrict N o. 3 are conducted through the 
Iberville Parish Council U tiliq, D epartm ent and they include only water operations. The 
district has no com ponent units or separate fund tTpes. 

A fund i.~ a grouping of related accounts that is used to maintain control over resources that 
have been segregated for specific activities or objectives. The Iberville Parish W ater District 
N o. 2, like other state and local governm ents, uses fund accounting to ensure and dem onstrate 
com pliance with finance-related legal requirem ents. The D istrict uses only the only enterprise 
fund types of proprieta~  funds, 

An Enterpffsefund is a proprietary fund t3,pe used to report an activity- for which a fee is charged 
to external users for tile consumption and/or purchase of goods or services. 

The basic proprietary fund financial statem ents can be found on pages 15-18 of this report 

N otes to the financial statem ents 
The notes provide additional inform ation that is essential to a full understanding of thc data 
provided in the governm ent-wide and fund financial statem ents. The notes to the financial 
statem ents can be found on pages 19-26 of this report. 

O ther inform ation 
In addition to the basic financial statem ents and accom panying notes, this report also presents 
certain reqMmdsupplemenla~ information concerning the Parish of Iberville, Louisiana, W aterworks 
D istrict N o. 3's progress in funding its obligations. Required supplem entary inform ation can 
be found on pages 7-13 of this report. 



Financial A nalysis 

A s noted earlier, net assets m ay set're over tim e as a useful indicator of a governm ent's 
financial position. In the case of the IberviUe Parish W ater D istrict N o. 3, assets exceeded 
liabilities by $3,200,564 at the close of the m ost recent fiscal year. 

Iberville Parish W ater D istrict N o. 3 
Table I 

N et Assets 

Cm'~ent and other assets 

Capital assets 

Total assets 

Long-term liabilities outs~mding 

O ther liabilities 

Total liabilities 

N et assets: 

Im~sted in capital assets, net 

Of related debt 
Restricted 

Unresm cted 

Total net assets 

Business - ~'pe activities 
2003 2002 

$ 967,065 $ 952,921 
5.142.029 5.191L831 

6.109.(194 6.143.752 

2,587,651 2,694,673 

320. 879 290.917 

2.908.530 _ _  ~,9~B.~,~90 

2,554,378 

426A92 

219~94 

$ 3.200.564 

2,496,158 

438,076 

223.928 

S 3.158.162 

A portion of Ibcn,ille Parish Water Distlict No. Ys net assets $426,492 (13 percent.) represents 
resources that are subject to external restrictions on how they may be used. The remaining balance 
of unreslricled he! assels $219,694 (7 percent) may be used to meet the government's ongoing 
obligations to citizens and creditors. 



At the end of the current fiscal year, the Ibcrvillc Parish W ater D istrict N o. 3 was able to report 
positive balances in its net assets. The sam e situation held true for the prior fiscal year. 

K ey elem ents of this increase are as fi)llows: 

Iberville Parish W ater D istrict N o. 3 
Table 2 
Changes in N et assets 

Revenues 

Program revenues 

Charges for sc~-~ces 

Operating grants - Federal 

{'apital contributions 

Other geaaeral revenues 

Total Revenues 

Other expenditures 

Interest on hmg term debt 

W ater 

Total Expenses 

Increase (decrease) hi net 
Assets 

N et Assets Beginning 

N et Assets Ending 

Business -.j)'p~ activities 
2003 2t102 

956,380 

0 

78,790 

22.704 

1.057.874 

1,784 

149,349 

_ _ ..86.4,32~ 

1.015.472 

42,402 

3.158.162 

3.200.364 

9,494 

3.148.668 

3A58.162 

The government's total net assets increased by $42,402. The increase is due to more efficient 
m anagem ent of the districts resources. Revenues and other sources decreased by $2,045. 
Expenses and other uses decreased by alm ost S34,953. A t the sam e tinae, depreciation 

increased, and major maintenance programs were completed. 

The W ater district received $13,200 and $65,590 capital contributions from their customers and 
G eorgia G ulf Corporation. The grant and contributed capital are related to the com pletion of 
various infrastructure projects to address water concerns. The difference in a non-operating 
grant and contributed capital is a restriction on the use of the funds. 



O ther factors concern ing the fin ances of tiffs fund have already been addressed in the discussion 
of the Ibe~-ille Parish W ater District N o. 3's business-~pe activities. 
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Capital Asset and D ebt Adm inistration 

Capital assets 

The IberviUe Parish W ater D istrict N o. 3's investm ent in capital assets for its business type 

activities as of March 31, 2003, amounts to $5,106,604 (net of accumulated depreciation). This 
investm ent in capital assets includes land, buildings and system , im provem ents, m achinery and 
equipm ent. The total decrease in the Iberville Parish W ater D istrict N o.Ys investm ent in capital 
assets for the current fiscal year was $48,802. 

Major capital asset extents during the current fiscal 3,ear included the following: 

IberviUe Parish W ater D istrict N o. 3 
Table 3 
W ater District N o. 3 - Capital Assets 

(Net of depreciation) 

Land 

Builditlgs and system 

Total 

Business - ~'pe activities 
2003 200-.2 

$ 35,425 $ 35,449 

5.106.604 

$ 5.142.029 

5.155.382 

$ 5.190.831 

Additional inform ation on the lberville Parish W ater District N o. 3's capital assets can be found on 
page 30 of this report. 

Long-term  debt 
At the etad of th e current fiscal ),ear, the lberville Parish W ater D istrict N o. 3 had total debt 
outstanding of $2,587,651 compriscd entirely of revenue bonds for which the district is liable. 

Iberville Parish W ater D istrict N o. 3 
Table 4 
Iberville Parish Council - O utstanding D ebt 
General O bligation and Revenue Bonds 

Revenue Bonds 

Total 

2003 2002 

$ 2,587,651 S 2,694,673 

$ 2.587.651 $ 2,794,614 



Additional inform ation on the Iberville Parish W ater D istrict N o. 3's long-term  debt can be found 
on pages 21-23 of th is report. 

Econom ic Factors and N ext Years Rates: 

~ The parish is heavily dependent upon the chem ical industry. Iberville W ater D istrict N o. 3 will 

begin supplying water to Georgia Gulf ('orp. sometime during the 2003 calendar year. This will 
increase operating revenues at no cost to the D istrict. G eorgia Gtdf is providing all capital 
im provem ents for th e district to provide water. The exact impact on the District's revenue has 
not yet been determ ined. 

~ The district has not increased rates sin ce 1999 and did not propose a rate in crease for 2003 

These factors w ere considered in preparing the Iben, ille Parish W ater D istrict N o. 3's budget fnr 
the 2004 fiscal year. 

Durin g th e current fiscal year, uur estricted net assets decreased to $219,694. As a proprietary fund 
ty'pe, the district is not required to adopt a budget. It is anticipated that positive unrestricted nee 
assets will avoid the need to raise taxes or charges during the 2003- 04 fiscal year. 

Requests for Inform ation 
This financial report is designed to provide a general overview of th e Iberville Parish W ater D istrict 

No. 3's finances for all those with an interest in the government's finances. Questions concerning 
any of the inform ation provided in this report or requests for additional fin ancial in form ation shotfld 
be addressed to th e Ibcrville Parish W ater D istrict N o. 3, Ibetn-Rle Parish Council, O ffice of th e 
Finance D irector, P. O . Box 389, Plaquem ine, L~- 70764 



BASIC FINANCL~L STATEM ]~NTS 



 

EXHIBIT A 
PARISH O F IBERVILLE, LO UISIANA--W ATERW O RKS DISTRICT No. 3 

BALANCE SHEET--ASSETS 

M ARCH 31, 2003 

ASSETS 
Current Assets 

Cash 
Accounts receivable (net of allowance for 
doubtful accounts of $1,008 at March 31, 2003) 
Other 

Restricted Assets 
Revenue bond fund 
Revenue bond fund reserve account: 
Cash 
Savings 

Revenue bond replacem ent and extension account: 

Cash 
Depreciation and contingency fund. savings 

Custom er deposits: 
Cash 
Savings 

Plant 

Construction in progress 
W ater distribution system 
W ells, tank and equipment 
W ater treating plant 

Less accum ulated depreciation 

Land and rights of way 
Unam ortized cost of leased land 

Other Assets 
Unam ortized debt expense 

TOTAL ASSETS 

March 31 
2003 

$ 50,443 

134,531 
48.261 
233.235 

154.035 

107,862 
210.658 

28,029 
75.303 

9,902 
105.974 
691.763 

65,590 
2,067,771 
1,646,358 
3,252,606 
7,032,325 

(1,925,721) 
5,106,604 

33,800 
1.625 

5.142.029 

42.067 
42.067 

$ 6,109,094 

The accompanying notes are an integral part of this statement. 



 

EXHIBIT A 
CONT. 

PARISH OF IBERVILLE, LOUISIANA-W ATERW ORKS DISTRICT No. 3 
BALANCE SHEET--LIABILITIES AND NET ASSETS 

MARCH 31. 2003 

LIABILITIES AND FUND EQUITY 
Current Liabilities 

Payable from current assets: 
Accounts payable 
Taxes payable 

Payable from restricted assets: 
Current portion of revenue bonds 
Accrued interest payable 
Customers' meter deposits 
Other 

Long-Term Liabilities 
W aterworks revenue bonds, dated April 1970 

(net of current maturities) 
W aterw orks revenue bonds dated February 1983 

(net of current maturities) 
W aterworks revenue bonds, dated August 1992 

(net of current maturities) 
W aterw orks revenue bonds, dated April 1999 

(net of current maturities) 

TOTAL LIABILITIES 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted Net Assets: 
Reserved for revenue bond interest and retirement, 
system replacement and extension and construction 

Unrestricted Net Assets 
TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

March 31 
2003 

54,113 
1.495 
55.608 

106,672 
16,740 
95,796 
46.063 
265.271 
320.879 

360,000 

51,795 

1,773,513 

402.343 
2,587,651 
2,908,530 

2.554.378 

426,492 
219.694 

3,200,564 

$ 6,109,094 

The accompanying notes are an integral part of this statement. 



 

EXHIBIT B 
PARISH OF IBERVILLE, LOUISIANA-W ATERW ORKS DISTRICT No. 3 

STATEM ENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS- 
ENTERPRISE FUND 

FOR THE YEAR ENDED MARCH 31, 2003 

OPERATING REVENUES 
Sale of water 
Forfeited discounts 
Connection and service fees 

OPERA TING EXPENSES 
Contract operations 
Repairs and maintenance 
Depreciation 
Power charges 
Insurance 
Board fees 
Telephone 
Professional fees 
Office expenses and supplies 
Am ortization of land lease 
M iscellaneous 
W ater treating chem ical 
W ater plant operators 
W orkm an's com pensation 
Louisiana Department of Labor 
Bad debt expense 

OPERA TING INCOM E 

NON-OPERATING REVENUES 
Other 
Interest on investments 

NON-OPERA TING EXPENSES 
Revenue bond interest 
Amortization of deferred debt expense 

(LOSS) INCOME BEFORE CONTRIBUTIONS 

CAPITAL CO NTRIBUTIONS 

CHANG ES IN NET ASSETS 

TOTAL NET ASSETS, BEGINNING 

TOTAL NET ASSETS. ENDING 

March 31 
2003 

$ 928,450 
19,600 
8,330 

956.380 

263,760 
61,325 
156,901 
43,250 
27,178 
5,460 
2,803 
14,035 
16,126 

74 
15,843 
133,353 
119,088 
3,662 
2,370 

(889) 
864,339 
92,041 

11,222 
11.482 
22.704 

149,349 
1,784 

151.133 

(36,388) 

78.790 

42,402 

The accom panying notes are an integral part of this statement, 
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PARISH OF ISERVILLE, LOUISIANA--W ATERW ORKS DISTRICT No. 3 
STATEMENT OF CASH FLOW S--ENTERPRISE FUND 

FOR THE YEAR ENDED MARCH 31. 2003 

CASH FLOW S FROM OPERATING ACTIVITIES 
Cash received from customers 
Cash payments for goods and services 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOW S FROM NON-CAPITAL FINANCING ACITIVITES 
Customer deposits received 
Refunding of customer deposits 
Other miscellaneous 

NET CASH PROVIDED BY NON-CAPITAL FINANCING ACTIVITIES 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 
Miscellaneous 
Acquisition of capital assets 
Principal paid on revenue bond maturities and land note 
Capital contributed by subdividers 
Interest paid on revenue bonds and land note 

NET CASH USED IN CAPITAL AND RELA TED 
FINANCING ACTIVITIES 

CASH FLOW S FROM INVESTING ACTIVITIES 
Interest on investm ents 
NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS-BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS--END OF YEAR 

RECONCILIATION OF OPERATING INCOME TO 
NET CASH PROVIDED BY OPERATING ACTIVITIES 
Operating income 
Adjustments to reconcile operating income to net 
cash provided by operating activities: 
Depreciation and amortization 
Provision for uncoflectibfes 
Changes in operating assets and liabilities: 
Accounts and miscellaneous receivables 
Other assets 
Deposits 
Accounts payable 
Taxes payable 
Accrued interest payable 

Total adjustments 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

The accompanying notes are an integral part of this statement. 
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March 31 
2003 

$ 949,474 
(713,985) 
235,499 

12,680 
(10,335) 
26,580 
28,925 

11,222 
(108,123) 
(99,414) 
78,790 

(149,349) 

11,482 
11,482 

9,022 

733,184 

$ 742,206 

92,041 

156,975 
(88g) 

21,402 
(27,419) 

(5,786) 
(1,467) 
632 

143.448 

$ 235,469 



PARISH O F IBERVILLE, LOUISIAN A - W ATERW ORKS DISTRICT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

FO R THE YEAR ENDED M ARCH 31, 2003 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES 

The W ater District No. 3, of the Parish of lberville, Louisiana, was created by an ordinance of the Iberville 
Parish Police Jury in 1971. The governing authority of the District consists of six m em bers of a Board of 
Comm issioners appointed to five-year term s by the Parish Council. 

Basis of Presentation 
The accompanying financial statements of the W ater District No. 3 of the Parish of lberville, Louisiana 
have been prepared in conformity with accounting principals generally accepted in the United States of 
America as applied to governmental units. The Governm ental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial reporting principals. 

Reporffng Enti~ 
Section 2100 of the GASB Codification of Governm ental Accounting and Financial Reporting Standards 
~GASB Codification) established criteria for determ ining the governm ental reporting entity and component 
units that should be included within the reporting entity . In conformance witb GASB Codification Section 
2100, the District is a component unit of the Iberville Parish Council. Tile accompanying basic financial 
statements present only the transactions of the W ater District No. 3 of the Parish of Iberville, Louisiana. 

W ater District No. 3 of the Parish of lberville, Louisiana. a component uni t of the Parish, is an Enterprise 
Fund. Enterprise Funds are used to account for operations that are financed and operated in a manner 
similar to private business enterprises - where the intent of the governing body is that cost (expenses, 
including depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered prim arily through user charges. 

M e t_hod.~_,.4_ccounting 

On April l, 2001, the District adopted the provisions of Governmental Accounting Standards Board 
Statement No. 34 (Statement 34) "Basic Financial Statements -atul Management' s Discussion and Analysis 
-for State andLocal Governments." Statement 34 established standards for external reporting for all state 
and local governm ental entities which includes a statement of net assets, a statem ent of activities and 
changes in net assets and a statement of cash flows. It requires the classification of net assets into three 
components - invested in capital assets, net of related debt: restricted; and unrestricted. These 
classifications are defined as follows: 

Invested in capital assets, net of related debt - This component of net assets consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and reduced by the 
outstanding balances of any bonds, mortgages, notes, or other borrowings flint are attributable to 
the unspent related debt proceeds at year-end. The portion of the debt attributable to the unspent 
proceeds are not included in the calculation of invested in capital assets, net of related debt, 
rather, that portion of the debt is included in the same net assets component as the unspent 
proceeds. 

19 



PARISH OF IBERVILLE, LOUISIANA - W ATERW ORKS DISTRICT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Restricted - This component of net assets consists of constraints placed on net asset use through 
external constraiuts imposed by creditors (such as through debt covenant,s), grantors, contributors. 
or laws or regulations of other governments or constraints imposed by law through cons titutional 
provisions or enabling legislation. 

Unrestricted net assets - The component of net assets consists of net assets that do not m eet the 
definition of "restricted" or "invested in capital assets, net of related debt." 

The adoption of Statement 34 had no effect on the basic financial statements except for the classification of 
net assets in accordance with Statement 34 and the reflection of capital contributions as a change in net 
assets. 

The W ater District utilizes the accrual basis of accounting. Revenues are recognized in the accounting 
period in which they are earned and expens es are recognized when they are incurred. Revenues tbr utility 
services are accrued through year-end. 

Utility customers are billed throughout the m onth in cyclical billings by route. Revenues are accrued at 
year end from the date of last billing. 

Plant and equipment are recorded at cost and depreciation is computed on the straight-line method over 
estim ated usefial lives of 8-50 years. 

The cost of custom ers' service line extensions is billed to the customer and the proceeds are credited to 
contributed capital. 

The cost of leased land is being amortized over the lease term from 3 to 50 years, on a straight-line basis 

Amortization of deferred debt expense is computed over the life of the bond issue, on a straight-line basis 

For purposes of the statement of cash flows, the District considers all highly liquid investments (including 
restricted assets) with a maturity of three months or less when purchased to be cash equivalents. 
Accordingly, all restricted cash and tim e deposits are considered cash and cash equivalents. 
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PARISH OF IBERVILLE, LOUISIANA - W ATERW ORKS DISTRICT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

NOTE B - BONDS PAYABLE 

The U .S. Deparunent of Housing and Urban Development is the holder of water revenue bonds dated April 1, 
1970, which amounted to $l,000,000. The bonds bear interest at the rate of 5 %, payable semi-annually on April 
1st and October 1st of each year. They mature serially as shown in the following schedule. 

W ATERW ORKS REVENUE BONDS DATED APRIL t970 

BONDS MATURING 
IN FISCAL YEAR 

2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 

SERIAL BOND 
NUMBERS 

120-128 $ 
129-137 

138-146 

147-156 

157-166 
167-177 
178-188 

189-200 

TOTALS 

TOTAL 
MATUR~ IES 

45,000 

45,000 
45,000 

50,000 

50,000 
55,000 
55,000 
60.000 

$ 405,000 

The bonds are callable at par plus a premium of 4 % , except that the call premium reduces one 1/4 of 1% each 
year after the tenth year, on or after which date there shall be no premium on bonds called. 

Waterworks Revenue Bonds Dated February 10, 198 

The U.S. Department of Agriculture Farmers Home Administration is the holder of a second water revenue bond 
dated February 10, 1983. The bond is a single, fully registered bond, without coupons, and bears interest at the 
rate of 5% per annum . The bond is payable in atmuat ins tallments of $35,480, including interest, beginning 
February 10, 1984, and annually thereafter through Februau' 10, 2007. Any installments for the payment of 
principal thereon may be paid prior to the due date at a price of par and accru ed interest to the date of 
prepayment. Payments on the bond shall be applied first to interest due through the date of payment, and th en to 

principal. 

The bond is payable in armual installments as tbllows 

Amount due February 10, 2004 (interest only) $4,156 

Amount due Febru ary, 10, 2004 -2007 
(principal and interest) $141,920 
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PARISH OF IBERVILLE, LOUISIANA - W ATERW ORKS DISTRICT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

NOTE B - BONDS PAYABLE (CONTINUED) 

Waterworks Revenue Bonds, Series 1991. Dated August 21. 1992 

The U.S. Department of Agriculture Farmers Home Administration (FHA) is the holder of two water revenue 
bonds dated August 21, 1992. The bonds are fully registered, without coupons, and bear interest at a rate of 

5.625% per annum . The bonds are payable in annual installments of $127,600, including interest, beginning 
February 10, 1993 and annually thereafter through February 10. 2033. Any installments for the paym ent of 
principal thereon may be paid prior to the due date at a price of par and accrued interest to the date of 
prepayment. Payments on the bond shall be applied first to interest through date of payment, and then to 
principal. 

The bonds are payable in annual installm ents as follows 

W  

Amount due Febru ary 10, 2004 
(interest only) $101,243 

Amount due February lO, 2004  - 2033 
(principal & interest) $3,828.000 

1 

The U .S. Department of Agriculture Farm ers Hom e Administration is the holder of a water revenue bond dated 
April 5, 1999. The bond is a single, fully registered bond, without coupons, and bears interest at the rate of 
4.875% per annum . The bond is payable in annual installments of $23,800. including interest, beginning 
February 10. 2000, and annually thereafter through February, 10. 2040. Any installments for the paym ent of 
principal thereon may be paid prior to the due date at a price of par and accru ed interest to the date of 
prepayment. Paym ents on the bond shall be applied first to interest due through the date of payment, and then to 
principal. 

The bond is payable in annual ins tallments as follows 

Amount due February 10, 2004 
(interest only) $19,809 

Amount due February 10, 2004 - 2040 
(principal & interest) $880,60(1 



PARISH O F IBER~ILLE, LOUISIANA - W ATERW ORKS DISTRI CT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

NOTE C - FLOW  OF FUNDS - RESTRI CTIO NS ON USE 

Under the terms of the bond indentures on outstanding W ater Utility Bonds dated April 1, 1970, February 10, 
1983. August 21, 1992. and April 5, 1999, all income and revenue Ihereinafter referred to as revenue) of every 
nature, earned or derived from operations of the Utility System are pledged and dedicated to the retirement of said 
bonds, and are to be set aside into the "W ater System Revenue Fund." Such revenues shall be expended and used 
only in the ntanner and order specified below : 

The first charge against the W ater System Revenue Fund shall be the paym ent of reasonable and necessary 
expenses incurred in the current operation and m aintenance of the system . 

Each month, there will be set aside into a fund called the "W ater System Revenue Bond and Interest Sinking 
Fund" an amount constituting no less than 1/12 of the next maturing installment of principal and interest on the 
outstanding 1970, 1983. 1992 and 1999 bonds, respectively. Such transfers shall be fully sufficient to assure the 
prompt paym ent of principal and interest installm ents as they become due, and m ay be used only for such 
payments. In fiscal 2002 all transfers were properly made for the 1970, 1983, and 1992 bonds. 

In accordance with the 1970 bond issue, there shall also be set aside into a "W ater Revenue Bond Reserve Fund" 
an amount equal to 20% of that sum transferred to the W ater System Revenue Bond and Interest Sinking Fund 
until such time as the funds and/or investments in the W ater Revenue Bond Reserve Fund shall equal $72,000. 
W ith respect to the 1983, 1992, and 1999 bond resolution, the amount to be set aside each month into the W ater 
Revenue Bond Reserve Fund shall be 5 % of the sum required to be transferred each month into the Sinking Fund 
for both the 1970, 1983. 1992. and 1999 bond issues as stated above. Payments shall continue until the highest 
annual debt service amount on the combined bond issues, including principal and interest payable in any fu ture 
fiscal year, is accunm lated. 

M oney in the Reserve Fund m ay be used solely for the paym ent of maturing bonds and interest coupons for which 
sufficient fu nds are not on deposit in the W ater Revenue Bond Fund and as to which there would otherwise be a 
dethult. 

In connection with the 1970 bond issue, funds were also set aside into a "W ater Replacement and Extension 
Fund" by monthly transfers of $300. The payments were to continue until the amount of $36,000 is on deposit in 
the fu nd and said fund was, thereafter, to be maintained in said amount. M oney in this fund may be used for the 
purpose of paying the cost of unusual and extraordinary maintenance, repairs, replacements, and extensions and 
of paying the cost of improvements to the system which will either enhance its revenue-producing capacity or 
provide a higher degree of service. M oney in this fund may also be used to pay principal or interest on the bonds 
falling due and to maintain the required debt service of $72,000. 

Tbe 1983 and 1992 bond issues also established a "Depreciation and Contingency Fund" into which monthly 
transfers of $1, I46 are to be made. The funds may be used for the same purp ose as the W ater Replacement and 
Extension Fund mentioned above. The 1999 bond issue established a "Depreciation and Contingency Fund" as 
well. Any balance in the W ater System Revenue Fund may be used for the purpose of acquiring for cancellation 
the outstanding W ater Revenue Bonds or for any other lawfu l purp ose. 
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PARISH OF IBERVILLE, LOUISIANA - W ATERW ORKS DISTRICT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

Analysis of changes in contributions for M arch 3l year ends are as follows 

Balance, beginning of year 
Add: Contributions from customers 
Balance, end of year 

Balance, beginning of year 
Add: Contributfons from customers 
Balance, end of year 

Balance, beginning of year 
Add: Contributions from customers 
Balance, end of year 

Balance, beginning of year 
Add: Contributions from customers 
Balance, end of year 

Balance, beginning of year 
Add: Contributions from customers 
Balance, end of year 
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CUSTOMERS 
2003 

$ 755,914 
13,200 

$ 769,114 

FHA 
2003 

$ 1,300,000 

$ 1,300,000 

STATE GRANT 
2003 

$ 59,302 

$ 59,302 

BERVILLE 
PARISH 
COUNCIL 

$ 32,248 

GEORGIA 
GULF 

65,590 
$ 65.590 



PARISH OF IBERVILLE, LOUISIANA - W ATERW ORKS DISTRICT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

NOTE  E - CASH AND CASH EQUIVALENTS 

For reporting purposes, cash and cash equivalents include cash, demand deposit,s, tim e deposits and certificates of 
deposit. Under state law, the Parish of lberville, Louisiana - W aterworks District No. 3, m ay deposit funds with 
a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the Union, or the laws of 
th e United States. Further, the Parish of Iberville. Louisiana - W aterworks D istrict No. 3 m ay invest in the 
deposits or certificates of deposit of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. 

For the year ended M arch 31,2003. the Parish of Ibervine, Louisiana - W aterworks District No. 3 entered into a 
fiscal agency contract with a commercial bank dom iciled within the Parish. The contract provided that all 
deposits are to be in Super NOW  (negotiable orders of withdrawal) accounts paying a m arket rate of interest 
which approximates the interest rate on 13 week U .S. Treasury Bills. The contract called for 100% participation 
by the Bank of Commerce. 

Under the contract, the Bank of Commerce acted as the servicing bank  or agent for all deposits and withdrawals 
of the District. At M arch 31. 2003. the Parish of Iberville, Louisiana - W aterworks District No. 3 has bank 
balances totaling $755,595. 

The Bank of Comm erce maintains an account in the nam e of the Parish of lberville, Louisiana - W aterworks 
District No. 3 and thus has federal deposit insurance for that account in the amount of $100,000 for checking, 
savings, and investments. Any excess of deposits over federal deposit insurance must be secured under state law 
by the pledge of bank-owned securities. The market value of tlle pledged securities plus the federal deposit 
insurance m ust at all tim es be equal to the am ount on deposit with the bank s. These pledged securities are held in 
the name of the pledging banks in an independent custodial bank that is m utually acceptable to the parties 
involved. 

The tbllowing is a summ ary of cash and cash equivalents of the Parish of Iberville, Louisiana -W aterworks 
District No. 3 in the fiscal agency contract at M arch 31. 2003, with the related federal deposit ins urance and 
pledged securities: 

Cash 

UncollateraIized - 
Securities pledged and held 
by custodial banks in the name of 
fiscal agent banks at fair 
market value, at March 31. 2003 

Excess of FDIC insurance and 
pledged securities over cash at 
March 31. 2003 

Bank Balances 
March 31 , 2003 

$755,595 
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FDIC 
nsure nce 

Balances 
Uninsured 

$100,000 $655,595 

1.001.565 

$345,970 



PARISH O F IBERVILLE, LOUISIANA - W ATERW O RKS DISTRICT NO . 3 
NOTES TO FINANCIAL STATEM ENTS 

NOTE E - CASH AND CASH EQUIVALENTS (CONTINUED) 

Even though the pledged securities are considered uncollateralized under the provisions of GASB Statem ent 3, 
Louisiana Revised Statute 39:1229 imposes a statutot3' requirem ent on the custodial banks to advertise and sell the 

pledged securities within ten (10) days of being notified by the District that the fiscal agency bank(s) has (have) 
failed to pay deposited funds upon demand. 

NOTE F - INTEREST COSTS 

There were no interest costs capitalized during the current period 

NOTE G - CH ANGES IN AM OUNT INVESTED IN  CAPITAL ASSETS, NET O F RELATED DEBT 

Th e change in am ounts invested in capital assets, uet of related debt can be sum m arized as follows 

Balance at April 1, 2002 

Change in capital assets 

Change in related debt 

Balance at M arch 31. 2003 

NOTE H - LITIGATION 

$ 2,496,158 

(48,802) 

107.022 

$ 2,554,378 

The W aterworks District No. 3 is involved in a suit with George Nolan Henson, Sr. According to the District's 
legal counsel, exposure is m inimal to the District in reference to the alleged claim s. 
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PARISH OF IBER~ILLE, LOUISIANA - W ATERW O RK S DISTRI CT NO . 3 
COM M ENTS ON OPERATIONS OF W ATER UTILITY SYSTEM  

M ARCH 31, 2003 

Revenues are derived from the sale of water at the following rates that were effective October 1998 

Residential rates 
First 2,000 gallons or less per month 
Over 2,000 gallons 

First 2.000 gallons or less per month 
Over 2.000 gallons 

First 10,000 gallons per m onth or less 
Over 10,000 gallons 

$11.60 (minimum) 
$3.00 per 1,000 gallons 

$15.60 (minimum) 
$3.15 per 1,000 gallons 

$26.00 (minimum) 
$3.30 per 1,000 gallons 

Customer statistics relative to water billed and num ber of customers for the year ended M arch 3 I, 2003 are as 
follows: 

W ater Revenue 

Quantity of water sold (in thousand gallons 

Average num ber of customers billed 

Average quantity of water used per customer 

(in thousand gallons) 

Annual average per customer 

Average revenue per thousand gallons sol~ 

Operating cost of operations per 1,000 
gallons sold 

Average net cost of operations per 1,000 
gallons sold 

2003 

$ 928,450 

191.320 

2.904 

65.89 

$ 319.72 

$ 4.86 

4.52 

5.19 

There were 2,791 residential and 113 conmlercial water utility customers at M arch 31, 2003 
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PARISH OF IBERVILLE, LOUISIANA - W ATERW ORKS DISTRI CT NO . 3 
SCHEDULE OF COM PENSATION PAID BOARD M EM BERS 

YEAR ENDED M ARCH 31, 2003 

Board 
Mem ber 

Ernest Hedges, Jr 
Carry Hadel 
Leroy Pugh 
Irm a Jarvis 
Rickey Breaux 

$ 

Am ount 

080 
080 
020 
080 
200 

Total Compensation to Board Members $ 5,460 

PRI NCIPAL OFFICERS 

Principal officers of the District are as follows 

President 

Vice-President 

Secretary 

Treasurer 

Ernest Hedges, Jr 

Leroy Pugh 

Irm a Jarvis 

Rickey Breaux 



 

SCH EDU LE 5 
PARISH OF IBERVILLE, LOUISIANA - W ATERW ORKS DISTRICT NO . 3 

INSURAN CE IN FORCE 
M ARCH 31, 2003 

(Unaudited) 

in force at M arch 31. 2003 was as f, 

a) Commercial General Liability: 
General Aggregate Limit (Other Than 
Products-Completed Operations) 

Products-Com pleted Operations Aggregate Lim it 

Personal and Accidental Injury Limit 
Each Occurrence Lim it 

Fire Damage Limit (Any One Fire) 
M edical Expense Lim it (Any One Person) 

(b) Automobile Liability; 
Com bined Single Lim it 

(c) Property Damage 
27080 A& B River Road W hite Castle. LA 
W arehouse 
Chlorinator Bldg. 
Pum ps & Equipm ent 
27710 Hwv 405 W hite Castle. LA 
250,000 gallon tank 
63501 Belleview Road. Plauuemine. La 
100,000 gallon tank 
113 Hwv. 404 - Choctaw Tank 
100,000 gallon tank  
3701 (A~ Hwv. 404, W hite Castle, LA 
Booster Station 
27352 River Road W hite Castle. LA 
Pumps & Equipment 
Chlorinator 
65200 Belleview Road Plaouem ine. La 
Building 
Personal Property 
Fence 

(d) Blanket Employee Dishonesty 

$1,000,000 
1,000,000 
1,000,000 
1,000,000 

50,000 
5,000 

1,000,000 

44,400 
7,300 
7,300 

259.800 

129,900 

129,900 

36.40(I 

31,200 
56,000 

1.155,000 
7t,000 
15,900 

250,000 

The above schedule of insurance coverage is intended only as a descriptive sum m ary and the independent 
accountants express no opinion as to the adequacy of such coverage. 
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